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1. according to “Unaccountable external auditors”:  

A. The CEO of HealthSouth was the second person charged 
with violation of the Sarbanes-Oxley requirement that a 
public company’s executive officers certify its financial 
reports.

B. The Sarbanes-Oxley Act has a provision that allows bond-
holders to sue raters if they think they’ve been misled by 
malfeasance.

C. The Sarbanes-Oxley Act holds chief executives and chief 
financial officers responsible for the accuracy of audits of 
companies with annual earnings of $1.2 billion or more.

D. Title IV of the Sarbanes-Oxley Act established standards 
for external auditor independence.

2. In the article, “Unaccountable external auditors,” Dr. Gil 
Geis writes that an oversight board:

A. Should be supported financially by the U.S. federal  
government.

B. Should be managed by the Public Company Accounting 
Oversight Board.

C. Could encourage the work of newcomers to the auditing 
enterprise and foster their growth so the list of companies 
competing for business increases.

D. Would consist of CEOs and CFOs of Fortune 500 companies.

3. according to “Geis, Sutherland and the development of 
white-collar crime”:

A. Edwin Sutherland came to the field of white-collar crime 
from a weak interest in conventional criminality.

B. Geis’ major single work on white-collar crime may be an 
investigation into a corporate price-fixing case: the heavy 
electrical equipment conspiracy.

C. Sutherland and Geis generally adopted a “top down” 
approach in studying crime.

D. Ultimately, Sutherland and Geis agreed on very little.

4. according to “Geis, Sutherland and the development of 
white-collar crime”:

A. Geis extended Sutherland’s realism without pushing a 
theoretical agenda.

B. Sutherland was very interested in a definition of white-
collar crime because he believed it to be necessary.

C. Geis tackles white-collar crime through the lenses of a 
theoretical agenda.

D. Geis has always advocated doing scholarly work on the 
topic of white-collar crime.

5. according to “Wanted: gutsy fraud fighters,” Preet 
bharara said:

A. “Our No. 1 priority is catching criminals, but we also aim 
toward public safety.”

B. “Prosecutors in our office are limited in their power and 
discretion because we want to make sure they make the 
correct choices.”

C. “Our insider-trading cases have slowed down as we  
concentrate on other cases.”

D. “Too many people don’t investigate further, and those 
who investigate further don’t always feel comfortable 
coming forward for extrinsic reasons. …”

6. according to “Wanted: gutsy fraud fighters,” Preet 
bharara said:

A. “Our office didn’t use wiretaps in insider-trading cases 
before I came. …”

B. “Wiretaps are useful as evidence in court, but they don’t 
deter crime. …”

C. “For whatever reason … many do not report fraud when 
they see it.”

D. “In law school I took a course in trial practice by future 
U.S. Attorney General Janet Reno.”

7. according to the article, “Not worth the paper they’re 
printed on,” alton Sizemore said that fraudsters don’t 
worry that much about losing money when they acquire a 
company that might have fraudulently overstated its assets 
and hidden liabilities to spur a run-up in its market value.

A. True.

B. False.

8. according to the article, “Not worth the paper they’re 
printed on”:

A. In 2012, HP bought U.K. software maker Autonomy for 
$20 billion.

B. This year, HP stunned the markets when it wrote off half of 
the deal’s value.

C. HP announced that “the media is the correct method to 
bring out the facts.”

D. With so little to go on, it’s hard to say whether HP can 
prove Autonomy committed financial statement fraud.

9. according to the article, “Who are you going to call?”:

A. Governments don’t rely heavily on whistleblowers’ tips to 
uncover fraud.

B. The Dodd-Frank bill was partly a response to financial 
debacles such as Enron and WorldCom.

C. The Securities and Exchange Commission had an  
effective awards program before Dodd-Frank.

D. In the IRS program, a whistleblower must be a “natural 
person” — in other words, not a corporation or other 
business organization.

10. according to the article, “Who are you going to call?” 
someone like Janice must be patient with the lengthy 
IrS process and must understand that her confidentiality 
isn’t guaranteed.

A. True

B. False
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