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1. According to the article, “Payments that grease the rails”:

A. In 1974, President Richard Nixon signed the Foreign  
Corrupt Practices Act into law.

B. The first provision of the FCPA prohibits covered persons 
and entities from engaging in bribery of foreign  
government officials to obtain or retain business.

C. The U.S. Congress, in writing the FCPA, had never consid-
ered criminalizing both the failure to disclose payments 
and the payments themselves.

D. Leading up to passage of the FCPA, the Securities and 
Exchange Commission discovered that more than 700 
companies had made questionable payments.

2. According to the article, “Payments that grease the rails”:

A. Labeling a bribe as a “facilitating payment” in a company’s 
books and records should satisfy the FCPA’s regulations.

B. The U.K. Bribery Act contains a facilitation payment 
exception.

C. Although facilitating payments aren’t illegal under the 
FCPA, they may still violate host nation laws.

D. The FCPA doesn’t permit reasonable gifts, travel and 
entertainment for any purposes.

3. According to the article, “Conflict of interest”:

A. A conflict of interest exists where an official will abuse 
their position for private gain.

B. The mere act of having a conflict of interest isn’t necessar-
ily, in itself, inappropriate or even avoidable.

C. Criminal codes relating to conflict of interest don’t vary 
much in different jurisdictions.

D. The Organisation for Economic Co-operation and  
Development defines conflict of interest as “the abuse of 
public office for private gain.”

4. According to the article, “Conflict of interest”:

A. It’s not always desirable for an employee to declare a 
conflict of interest.

B. Conflicts of interest seldom develop over time.

C. Conflicts of interest and corruption always relate to  
financial matters.

D. It’s best to declare a conflict of interest in writing.

5. According to “Happily comply”:

A. Risk managers, internal auditors and fraud examiners are 
now becoming chief compliance officers.

B. In the past few years, when Pfizer and Tyco violated the 
FCPA and other laws, their effective compliance programs 
didn’t translate into lower fines and penalties.

C. Before countries enacted new legislation and the DOJ 
reemphasized the enforcement of the FCPA, organizations’ 
human resources departments were responsible for manag-
ing and administering ethics and compliance departments.

D. Because CFEs are mostly middle management, they 
seldom confer with top leadership.

6. According to “Happily comply,” CFEs are now in great 
demand as CCO candidates because of their diverse fraud 
risk management backgrounds and interpersonal skills.

A. True.

B. False.

7. According to “Back to school”:

A. Small nonprofit organizations aren’t necessarily vulnerable 
to occupational fraud.

B. Few internal audit experts agree that nonprofit institu-
tions’ greatest fraud-related challenge is mitigating 
reputational risk.

C. Educational institutions’ greatest assets are their student 
bodies and alumni.

D. Culturally, universities, like most nonprofit educational 
institutions, don’t like heavy-handed policies, or controls, 
because faculty members perceive them as impediments 
to their research and teaching activities.

8. According to the case that implicated two executives of 
a university’s student association in “Back to school”:

A. The student associations weren’t legally independent.

B. The two association executives committed fraud by  
forging checks.

C. The newly elected executives of the student association 
discovered the fraud, which had grown to more than 
$150,000.

D. The university allowed student association executives to 
seek reimbursement for expenses for the many extracur-
ricular activities they organized throughout the academic 
year.

9. According to “Rushing an insurance claim”:

A. When Peter first met Anthony, Anthony sported an expen-
sive suit, tie and shoes. At their next meeting, Anthony 
was wearing sweat pants and an old T-shirt.

B. During Peter’s second count, he noticed that Gold Rush’s 
outstanding balance on the line of credit had tripled.

C. During a meeting of Peter, Lori and Anthony, Lori said, 
“We have an issue, Anthony. An issue that has grown 
much larger since you filed a false insurance claim.”

D. RJ, the inventory clerk, never suspected any theft. 

10. According to “Rushing an insurance claim,” the author 
recommended that Fortune Bank require managers who 
obtain a line of credit to post a sign asking employees to 
contact the financial institution directly or a third-party 
hotline to report inappropriate financial behavior.

A. True.

B. False.
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