
CPE QUIZ

NAME:          ACFE MEMBER NO.:

No. 115 (July/August 2014, Vol. 29, No. 4)

1. According to the article, “Shell games: Investigating shell 
companies”:

A. Most shell companies are used for nefarious reasons.

B. In many instances, one shell company isn’t enough — 
fraudsters need a network.

C. Most fraudsters create shell companies for multiple uses 
and keep them for years.

D. Fraudsters may form “shelf companies” for immediate use.

2. According to the article, “Shell games: Investigating 
Shell companies”:

A. Fraudsters must always go through a long intricate  
process to set up shell companies.

B. Fraudsters use nominee directors, and in some instances, 
other shell companies to disguise true owners of entities 
while giving the appearance of legitimacy.

C. Nominee directors are mere figureheads with little power.

D. The Canadian newspaper, Globe and Mail, has identi-
fied 36 nominee directors that have set up and/or are in 
control of more than 32,000 companies.

3. According to the article, “Identity theft complaints drop 
more than 21 percent in 2013”:

A. The overall 2013 complaint data from military consumers 
in the CSN report wasn’t optimistic.

B. Identity theft related to credit card fraud wasn’t a major 
problem in 2013.

C. Identity theft data reported in the CSN is significantly 
overstated for any given year.

D. The CSN identity theft complaint data reported in any given 
year is representative of the real levels of identity theft.

4. According to the article, “Identity theft complaints drop 
more than 21 percent in 2013,” readers can use the 
statistics in the article as “leading indicators” to help 
others understand the hot areas and how to protect 
themselves.

A. True.

B. False.

5. According to the article, “Fighting a culture of fraud,” 
Dinesh Thakur said verbatim:

A. “Faulty testing of drugs can affect and even end lives of 
the poor around the world.”

B. “Fortunately, the investigation was short and didn’t affect 
my family.”

C. “I have left the industry entirely.”

D. “There is a history of retaliation against potential whistle-
blowers in India; people have been killed for reporting 
wrongdoing.”

6. According to the article, “Fighting a culture of fraud,” 
Dinesh Thakur said verbatim:

A. “The FDA’s investigation was surprisingly uncomplicated 
because it already had an office in India.”

B. “After my supervisor resigned, Ranbaxy cooperated with 
me and listened to my concerns.”

C. “I debated with myself for several months whether it was 
really my responsibility to report this to the FDA, and then 
I finally decided that it was the right thing to do.”

D. “The FDA investigation was fairly painless because I had 
worked with the Department of Justice before.”

7. According to the opening case in the article, “Big risks 
require big-data thinking,” Pharminc:

A. Used forensic data analytics (FDA) to monitor compliance 
between customer service employees and sales represen-
tatives.

B. Not only used traditional spreadsheet and database ap-
plications, it integrated multiple structured and unstruc-
tured data sources with more sophisticated visual analyt-
ics and text mining applications.

C. Enhanced early detection of problems by generating 
interactive “storyboarding” devices.

D. Deployed this FDA program to tens of countries in 13 
months.

8. According to the research study examined in the article, 
“Big risks require big-data thinking,” forensic data 
analytics enhances the risk assessment process and 
improves fraud detection.

A. True.

B. False.

9. According to the article, “Iconic Fraud Triangle endures,” 
which of the four elements is NOT part of Sutherland’s 
differential association theory?

A. Criminal behavior is learned; it’s not inherited, and the 
person who isn’t already trained in crime doesn’t invent 
criminal behavior.

B. Criminal behavior is learned through interaction with 
other people through the processes of verbal communi-
cation and example.

C. The principle learning of criminal behavior occurs with 
large public groups beginning in childhood.

D. The learning of crime includes learning the techniques of 
committing the crime and the motives, drives, rationaliza-
tions and attitudes that accompany it.

10. According to the article, “Iconic Fraud Triangle endures,”

A. Sutherland and Cressey were researchers in U.S. business 
firms.

B. Individuals with low personal integrity will always behave 
dishonestly.

C. A person with a high level of personal integrity and no 
opportunity or pressure to commit fraud will most likely 
behave honestly.

D. Opportunities in general don’t increase the potential for 
fraud.

Circle the correct answers and mail to the ACFE with four 
other completed quizzes published within the last 24 months 
and the CPE Quiz Payment Form (see next page).
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