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1. According to the article, “Scourge of Healdton,          
Oklahoma,” Karen Kardaleff had:

A. Committed fraud for about five years.

B. Bribed city vendors for seven years.

C. Stolen an estimated $80,000.

D. Left in the middle of the night with police in pursuit.

2. According to the article, “Scourge of Healdton,            
Oklahoma”:

A. Investigators could pinpoint almost down to the dollar 
how much Kardaleff stole because of the impeccably 
organized accounting records. 

B. Kardaleff used utility billing misappropriation as the           
primary method of stealing the city’s funds. 

C. Kardaleff used the stolen money to gamble at the local 
casino and pay off loan sharks.

D. Even before investigators discovered the worst of her 
infractions, Kardaleff confessed her crimes in a tearful 
performance before the city manager and the city council.

3. According to the interview article, “From processes to 
anti-fraud victories,” Tom Shaw, CFE, CAMS, said:

A. “We’ve trained our fraud examiners to be skeptical in 
fraud examinations — especially during their interviews.” 

B. “Metrics have given us a systematic process of           
preventing fraud.”

C. “Most of the large-scale data breaches have been the      
result of honest employees not being vigilant or the 
rogue employee actor.”

D. “Fraud can be messy and imprecise, but our fraud            
examinations don’t have to be.”

4. According to the interview article, “From processes to 
anti-fraud victories,” Tom Shaw, CFE, CAMS, said:

A. “Chip technology will resolve the counterfeit vulner-
ability through advanced cryptogram authentication.”

B. “Magnetic-stripe cards should become a thing of the 
past.”

C. “Chip cards aren’t foolproof, but they will precipitously 
cut fraud risks.”

D. “We’re playing catch-up to Europe in employing chip 
technology.”

5. According to the article, “Betrayal of trust,” Gerry Zack, 
CFE, CPA, CIA, said, “Buying goods and services is one 
of the most important functions in organizations. That’s 
why they’re so intent on converting to e-procurement; 
the potential benefits are very encouraging.” 

A. True.

B. False.

6. According to the article, “Betrayal of trust”:

A. An e-procurement system isn’t the ultimate method to 
protect companies.

B. With online procurement, contract opportunities (often 
called tenders) are more visible to a broader range of 
vendors, and that fosters competition.

C. Most small companies probably can’t implement            
e-procurement systems.

D. E-procurement systems have prevented more than         
$3 billion in fraud losses — just in the U.S.

7. According to the article, “CFEs make great board of 
director members”:

A. During the past 14 years, the author has been on seven 
boards of directors.

B. The Sarbanes-Oxley Act and the SEC recommend, but 
don’t mandate, that every public company’s board of 
directors have a “financial expert” on its audit committee.

C. “Financial experts” must have training in banking, 
insurance and commerce.

D. Every public company board is required to have three 
committees comprised of independent directors. 

8. According to the article, “CFEs make great board of         
director members,” the audit committee is responsible 
for oversight of all financial statements, external and 
internal auditors; a company’s internal controls; and 
financial, legal and other risks a company faces. 

A. True.

B. False.

9. According to the article, “Benchmarking your in-house 
fraud investigation team”:

A. Investigation teams most commonly report to the head 
of the fraud examination department.

B. Data suggests that organizations are not fairly diverse 
with regard to who oversees the investigation team.

C. Fraud investigators take on various roles, with 42.7 
percent of investigators spending half or less of their 
time specifically on fraud investigations.

D. Many fraud investigators also have experience in account-
ing, auditing and investigating other forms of misconduct.

10. According to the article, “Benchmarking your in-house 
fraud investigation team”:

A. The majority of survey respondents indicated that the 
average caseload per fraud investigator was fewer than 
seven.

B. A relatively low number of organizations (12.6 percent) 
reported a caseload of 25 or more.

C. Most respondents — 71.5 percent — refer 25 percent 
or less of their cases for prosecution, with 12.5 percent 
not referring any cases.

D. Most respondents — 82.6 percent — believed that 
their organizations’ hotlines deterred fraud.
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