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1. According to the opening case in “When do non-GAAP
metrics become fraudulent publicity?” Sprocketblend Inc.:

A. Normally prepares its financial statement in accordance
with IFRS principles.

B. Included a non-GAAP measure called “Recurring Net
Income” in its first-quarter press release.

C. Includes all measures from its audits in publicity.

D. Used a combination of IFRS, GAAP, CGMT and other
accounting principles.

2. According to “When do non-GAAP metrics become
fraudulent publicity?”:

A. If a company changes how it calculates a particular
measure from one year to the next, it has to explain this
change to readers.

B. When a company discloses reconciliations from GAAP
to non-GAAP measures, risks associated with non-GAAP
measures won’t vary much at all.

C. Companies can’t easily create customized metrics to mask
bad news.

D. The non-GAAP measure can be reliable as long as a com-
pany clearly discloses and consistently follows the basis
for calculating it.

3. According to “Your biggest problem? People.,” if the
security measures that protect PII are inadequate, then
the probability of data breaches from either internal or
external threats is fairly equal.

A. True.

B. False.

4. According to “Your biggest problem? People.,” all of
these are suggestions except for one:

A. Require employees and third-party contractors to inform
the organization if data records in their possession are
lost or stolen.

B. Require all briefcases, backpacks and purses to be in-
spected when employees leave for the day.

C. Restrict the entry of individuals into the data center to
those with the proper credentials.

D. Require employees to use complex passwords for all their
devices and change them at proper intervals.

5. According to “Insider threats!”:

A. Forty percent of departing employees leave with confi-
dential company information.

B. You can significantly reduce the risk of data exfiltration or
leakage by using digital forensic practices during corpo-
rate investigations and exit interviews.

C. Few organizations are seeing the value of embedding
digital forensic practices into their daily workflows.

D. In August 2014, the FBI, in collaboration with the National
Security Council, launched an education campaign.

6. According to the author of “Insider threats!” “Clients often
ask us to find ‘anything of relevance,’ but we don’t readily
agree to that request without first knowing the facts.”

A. True.

B. False.

7. According to “Where fraud fighters unite,” James D.
Ratley, CFE, president of the ACFE, said:

A. “Remember, you can’t win today’s football games with
yesterday’s touchdowns.”

B. “I challenge you to go beyond the norm and tackle chal-
lenging learning experiences.”

C. “The Certified Fraud Examiners of the future will have a
much more daunting task than those of us who helped
build the profession to its present state.”

D. “Millennials are ready to step into the footsteps of the
first CFEs. We must be willing to help them.”

8. According to “Where fraud fighters unite,” Anthony Bar-
boza, the recipient of the Guardian Award, said:

A. “We were looking over our shoulders after The New York
Times published the articles on Chinese corruption.”

B. “I was able to find evidence by talking with mid-level of-
ficials in the Chinese Communism Party.”

C. “I was able to line up several secret informants.”

D. “To my great surprise … just like calling Dean Rusk … the
family of the [Chinese] prime minister took my call.”

9. According to “Let’s do some brainstorming”:

A. “Though fraud examination principles remain rock solid,
global fraud conditions are changing every month,” said
Leah Lane, CFE.

B. “Due to international laws, we are required to notify
the foreign government before contacting any foreign
national,” said Nancy E. Rich, MPA, CFE.

C. “Responsibilities of CFEs have grown over the last
decade as the profession has blossomed,” said David C.
Rule, MBA, CFE, CISM, CPP.

D. “Identity theft has grown exponentially because of ubiq-
uitous data breaches,” said Sidney P. Blum, CFE, CPA.

10. According to “Let’s do some brainstorming”:

A. “Most business owners have the mentality that ‘It can’t
happen here. That person would never do that to me. I’m
the exception to the rule,’ ” said Tiffany R. Couch, CFE,
CPA, CFF.

B. “I deal with corruption cases around the globe with one
common denominator: governmental influence,” said
Nancy E. Rich, MPA, CFE.

C. “Bribery has never gone out of style. It’s still a flourishing
limb on the Fraud Tree,” said Sidney P. Blum, CFE, CPA.

D. “Whistleblowers in the U.S. might lose their jobs, but
whistleblowers in the area in which I work can lose their
lives,” said David C. Rule, MBA, CFE, CISM, CPP.
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